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National security-related trade concerns in WTO Global Economic Policy Uncertainty Index
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At the center of these efforts are the defense and defense-related
agencies of the national security state (NSS) whose mission 1s to
dominate the new technological frontiers of military power and
achieve future competitive advantage. Alongside the quest for
breakthroughs in foundational technologies, NSS agencies are seeking
to correct long neglected deficiencies in advanced manufacturing, by
rebuilding the industrial ecosystem's supply chains depleted after
decades of offshoring. With this suite of initiatives, the US 1s
following a course of action more consistent with the exercise of
(economic) statecraft than industrial policy.
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There 1s compelling evidence that globalization shocks, often
working through culture and identity, have played an important
role in driving up support for populist movements, particularly of
the right-wing kind.

(a) a direct demand-side effect from economic dislocation to
demands for anti-elite, redistributive policies; (b) an indirect
demand-side effect through the amplification of cultural and
identity divisions
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Christina Anderer, 2020

The globalization of production 1s changing the
political economy of trade policymaking: Traditional
supporters of free trade (exporters seeking market
access 1n foreign countries) are joined by new actors
(companies needing intermediates from abroad for
their production processes) in their lobbying efforts
for trade liberalization.
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Jieun Lee and Iain Osgood, 2022

4.1

Firms that offshore final production should oppose
trade barriers “protecting” their own industry. This
pits them against onshore firms, especially when
comparative disadvantage 1s most pronounced, and
so fundamentally alters trade policy coalitions.
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3. Trsasury dogT.

N Not only the wealth but the
REPORT ON MANUFACTURS 5 independence and security of a
country appear to be materially
N Eon connected with the prosperity of
e manufactures. Every nation, with a
@ view to those great objects, ought to
endeavor to possess within itself, all

= the essentials of national supply.
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U.S. Average Tariff Rates (1821-2016)
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World Trade and Production, 1926-38
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Source: Barry Eichengreen and Douglas A. Irwin, The Great Depression and the Protectionist
Temptation: Who Succumbed and Why?
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Roosevelt and the Reciprocal
Trade Agreement Act of 1934
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%essage to Congress Requesting Authority Regarding Foreign Trade,
March 02, 1934

[f the American Government is not in a position to make fair offers for
fair opportunities, its trade will be superseded. If it is not in a position
at a given moment rapidly to alter the terms on which it is willing to
deal with other countries, it cannot adequately protect its trade against
discriminations and against bargains injurious to its interests.

USTR, 2014

Through the RTAA, Congress set the framework for international trade
negotiations and empowered the President to exert American leadership in the
international trading system.
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Fourth, they will endeavor, with due
respect for their existing obligations,
to further the enjoyment by all States,
great or small, victor or vanquished,
of access, on equal terms, to the trade
and to the raw materials of the world
which are needed for their economic
prosperity;
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GATT 1947, Art XXIV

' The contracting parties recognize the
. desirability of increasing freedom of trade
by the development, through voluntary
agreements, of closer integration between
the economies of the countries parties to
such agreements. They also recognize that
the purpose of a customs union or of a
1947, GATTEH W RLZEVT,  free-trade area should be to facilitate trade
TR RE between the constituent territories and not
to raise barriers to the trade of other
contracting parties with such territories.
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